

















LAKE TAHOE UNIFIED SCHOOL DISTRICT
MANAGEMENT 'S DISCUSSION AND ANALYSIS

JUNE 30, 2009

OVERVIEW OF THE FINANCIAL STATEMENTS (CONCLUDED)
Reporting the School District’s Most Significant Funds
Fund Financial Statements .

The fund financial statements provide more detailed information about the District's most
significant funds - not the District as a whole. Funds are accounting devices the District uses to
keep track of specific sources of funding and spending on particular programs. Some funds are
required to be established by State law. However, the District establishes other funds to control
and manage money for specific purposes.

¢+ Governmental Funds

Most of the School District’s activities are reported in governmental funds. The major
governmental funds of ‘the District are the General Fund and the Building Fund.
Governmental funds focus on how money flows into and out of the funds and the
balances that remain at the end of the year. They are reported using an accounting
method called modified accrual accounting, which measures cash and all other financial
assets that can readily be converted to cash. The governmental fund statements provide
a detailed short-term view of the District’s operations and services that help determine
whether there are more or fewer financial resources that can be spent in the near future
to finance the District’s programs.

¢+ Fiduciary Funds

The District is the trustee, or fiduciary, for its student activity funds. All of the District’s
fiduciary activities are reported in separate Statements of Fiduciary Net Assets. We
exclude these activities from the District’s other financial statements because the District
cannot use these assets to finance its operations. The District is responsible for ensuring
that the assets reported in these funds are used for their intended purposes.
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LAKE TAHOE UNIFIED SCHOOL DISTRICT
MANAGEMENT 'S DISCUSSION AND ANALYSIS

JUNE 30, 2009

FINANCIAL ANALYSIS OF THE GOVERNMENT-WIDE STATEMENTS
The School District as e Whole
The District's net assets were $16.5 million at June 30, 2009. The unrestricted deficit is $2.3

million. Investments in capital assets, net of related debt, account for $13.5 million of the total
net assets. A comparative analysis of government-wide data is presented in Table 1.

(Table 1)
Comparative Statement of Net Assets
Governmental Activities
. Restated
2009 2008
Asseis :
Cash and investments $ 33634561 § 6,418,621
Receivables . : 3,448,432 7 2,535,634
Prepaid expenses 279,613 - 108,000
Stores inventories i 22,925 . 45,200
Capital assets 36,990,957 34,867,743
Total assets : 3 74,376,488 $ 43,975,198
Liabilities
Deficit cash ' ' $ 9,755
Accounts payable and other current liabilities $ 1,314,298 1,226,488
Deferred revenue 352,225 119,231
Long-term liabilities 56,216,247 26,089,051
Total liabilities $ 57,882,770  § 27 444525
Net Assets
Invested in capital assets, nef of related debt $ 13562470  $ 14,228,738
Restricted 5,277,265 3,298,077
Unrestricted (deficit) (2,346,017) (996,142)
Total net assets 5 16,493,718 $ 16,530,673




LAKE TAHOE UNIFIED SCHOOL DISTRICT
MANAGEMENT 'S DISCUSSION AND ANALYSIS

JUNE 30, 2009

FINANCIAL ANALYSIS OF THE GOVERNMENT-WIDE STATEMENTS (CONTINUED)

The District's net asset position decreased $37 thousand this fiscal year (See Table 2). The
District’s expenses for instructional and pupil services represented 73% of tofal expenses. The
purely administrative activities of the District accounted for just 7% of total costs. The
remaining 20% was spent in the areas of plant services and other expenses, interest on long-
term debt and other outgo. (See Figure 2).

(Table 2)
Comparative Statement of Change in Net Assets
Governmental Activities
2009 2008
Revenues
Program revenues $ 12,615,654 $ 11,852,337
General revenues
Taxes levied for general purposes : 15,718,051 15,146,521
Taxes levied for other specific purpose ‘ - - 1,371,253 1,249,473
Taxes levied for debt service. ) (74) 130428
Federal and State Aid not restricted to specific purposes 8,642,380 10,611,442
Interest and investment earnings ' 174,867 416,673
Miscellaneous 913,044 1,306,959
Total revenues 39,435,175 40,713,833
Expenses
Instruction 21,649,739 24,040,068
Instruction related services 3,123,798 3,202,226
Pupil support services 3,890,122 4,189,087
General administration 2,763,770 3,097,391
Plantservices 5,131,194 3,916,786
Other 2,913,507 2,733,604
Total expenses ) 39,472,130 41,179,162
Increase (Decrease) in net assets $ (36955) § (465,329)




LAKE TAHOE UNIFIED SCHOOL DISTRICT
MANAGEMENT 'S DISCUSSION AND ANALYSIS

JUNE 30, 2009

FINANCIAL ANALYSIS OF THE GOVERNMENT-WIDE STATEMENTS (CONCLUDED)

Governmental Activities

As reported in the Statement of Activities, the cost of all of the District’s governmental activities
this year was $39.4 million. The amount that our local taxpayers financed for these activities
through property taxes was $17.1 million. Federal and State aid not restricted -to specific

purposes totaled $8.6 million. State and Federal Categorical revenue totaled over $12.1 million,
or 31% of the revenue of the entire District (See Figure 1). '

Sources of Revenue for the 2008-09 Fiscal Year

Figure 1
Charges for
Services Pederal &
1% State
. " ~Categorical
Property : Revenues

Taxes
43%

31%

Federal and
39 State Aid
' 22%

Figure 2
Expenses for the 2008-09 Fiscal Year

Pupil Support
Services
10%

Services
8%



LAKE TAHOE UNIFIED SCHOOL DISTRICT
MANAGEMENT 'S DISCUSSION AND ANALYSIS

JUNE 30, 2009

FINANCIAIL ANALYSIS OF THE FUND STATEMENTS

The fund financial statements focus on individual parts of the District’s operations in more
detail than the government-wide statements. The District's individual fund statements provide
information on inflows and outflows and balances of spendable resources. The District's
Governmental Funds reported a combined fund balance of $36 million, an increase of $28
million from the previous fiscal year’s combined ending balance of $7.8 million. The General
Fund balance increased $512 thousand and the Building Fund balance increased $26.1 million.

General Fund Budgetary Highlights

Over the course of the year, the District revised the annual operating budget. The significant
budget adjustments fell into the following categories:

+ Budget revisions to the adopted budget required after approval of the State budget.

+ Budget revisions to update revenues to actual enrollment information and to update
expenditures for staffing adjustments related to actual enrollments.

¢ Budget revisions approved throughout the year restlted in increases to Capital Outlay
primarily for new construction and modernization projects.

¢ Other budget revisions are routine in nature, including adjustments to categorical
revenues and expenditures based on final awards, and adjustments between
expenditure categories for school and department budgets.

The final revised budget for the General Fund reflected a net decrease to the ending balance of
$1.9 million. :

The District ended the year with $4.2 million in the General Fund ending balance, of which
$1.07 million is designated as the reserve for economic uncertainties. The remaining balance is
made up of restricted and designated fund balances. The State recommends an ending reserve
for economic uncertainties of 3 percent, the District’s ending reserve was 3%.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

By the end of the 2008-09 fiscal yéar, the District had invested $59 million in a broad range of
capital assets, including school buildings, athletic facilities, administrative buildings, site

improvements, vehicles, and equipment. The capital assets net of depreciation were $36.9
million at June 30, 2009, which is an increase of $2.1 million from the previous year.
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LAKE TAHOE UNIFIED SCHOOL DISTRICT

MANAGEMENT 'S DISCUSSION AND ANALYSIS

JUNE 30, 2009

CAPITAL ASSET AND DEBT ADMINISTRATION (CONTINUED)

Capital Assets (Concluded)

Table 3
Comparative Schedule of Capital Assets
(net of depreciation)
June 30, 2009 and 2008
Total

. Restated Percent

2009 2008 Difference Change
Land $ 687431 § 687431 § o 0.0%
Site Improvement 2477975 2,680,069 (202,094) 7.5%
Buildings 28957413 30,014,180 (1,056,767) 35%
Machinery & Equipment 711,363 754,850 (43,487) 5.8%
Work In Progress 4,156,775 731,213 3425562 468.5%
Total $ 36,990,957 % 34867743 § 2,123,214 6.1%

The primary increase in capital assets occurred in buildings, which include construction

projects for new buildings and modernization of existing buildings.

Long-Term Debt

At June 30, 2009, the District had $56 million in long-term debt outétandjng.

Table 4
Comparative Schedule of Qutstanding Debt
June 30, 2009 and 2008
2009 2008
Compensated Absences ] 197,595 273,830
Capital Lease Obligations 0 27,927
Early Retirement Program 420,000 615,000
General Obligation Bonds 55,698,652 25,172,294
Total % 56,216,247 26;089,051
_ 11



LAKE TAHOE UNIFIED SCHOOL DISTRICT
MANAGEMENT 'S DISCUSSION AND ANALYSIS

JUNE 30, 2009

CAPITAL ASSET AND DEBT ADMINISTRATION (CONCLUDED)

Long-Term Debt (Concluded)

-

The District continues to maintain excellent credit ratings on all of its debt issues. The S5&P
rating for the General Obligation Bonds issued in 2009 was AAA. .

The Iong-term debt paid by the District was approximately $1.08 million in 2008-09.
FACTORS BEARING ON THE DISTRICT’S FUTURE

The State’s economic condition is a major factor affecting the District’s future. The financial
well being of the District is tied in large measure to the state funding formula. Furthermore, the
State’s current year budget does not fully address its budget problem, so it is anticipated that
future years will not see schools as well funded as the current year. ‘

The District's enrollment has decreased in the last two years. The District expects continued
declining enrollment for the next year and predicts a decline for the following year. Student
enrollment and attendance are primary factors in the computation of most funding formulas for
public schools in the State of California. As the district enrollment declines we lose State
revenue but do not lose expenses at the same rate.

With the declining enrollment, the continued problems with the State's economic condition and
the continued aging of the District's capital assets the District must continue to be diligent while
using District resources. The future of the District's fiscal health requires management to plan
carefully and prudently to provide the resources to meet student needs over the next several
years. The District has an excellent track record in meeting this challenge in what has proven to
be a cycle of lean years and prosperous years for education finances.

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, parents, investors, and
creditors with a general overview of the District's finances and to show the District's
accountability for the money it receives. If you have questions about this report or need
additional financial information, please contact the Business Division, Lake Tahoe Unified
School District, 1021 Al Tahoe Blvd., South Lake Tahoe, CA 96150, Debra Yates (510) 541-2850,

extension 239.

12
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LAKE TAHOE UNIFIED SCHOOL DISTRICT

STATEMENT OF NET ASSETS

JUNE 30, 2009

ASSETS

Cash (Note 2)

Accounts Receivable (Note 4)

Stores Inventory (Note 1H)

Prepaid Expenditures {(Note 1H)

Capital Assets, Net of Depreciation (Note 6):

Total Assets

LIABILITIES

Accounts Payable and Other Current Liabilities
Deferred Revenue (Note 1H)
Long-term Liabilities (Note 7):
Due Within One Year
Due After One Year
Total Long-Term Liabilities

Total Liabilities

NET ASSETS

Invested in Capital Assets, Net of Related Debt
Restricted For:

Capital Projects

Debt Service

Education Programs
Unrestricted (Deficit)

Total Net Assets

1,217,595
54,998,652

Governmental
Activities

33,634,561
3,448,432
22,925
279,613
36,990,957

74,376,488

1,314,298
352,225

56,216,247

57,882,770

- 13562470

2,669,412
657,772

1,950,081

(2,346,017)

16,493,718

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS

13



LAKE TAHOE UNIFIED SCHOOL DISTRICT
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2009

Net (Expense)
Revenue and
Changes in
Program Revenues Net Assets
Charges Operating -
Governmental for Grants and Governmental
Activities Expenses Services Contfributions Activities
Instruction $ 21,649,739 5 10,432 $ 7.574,629 $ (14,064,678)
Instruction-related services:
Supervision of instruction 721,137 611,482 (109,655)
Instructional library, media and technology 280,640 15,165 (265,475)
School site administration 2,122,021 197,938 (1,924,083)
Pupil Services: .
Home-to school transportation 1,465,636 112,288 1,042,418 (310,930)
Food services 1,162,236 323,911 971,077 132,752
All other pupil services 1,262,250 3,075 738,613 (520,562)
General administration:
Data processing 300,615 (300,615)
All other general administration 2,463,155 . 537 164,745 (2,297,873)
Plant services 5,131,194 90 111,779 {5,019,325)
Ancillary services 340,711 208 ’ 3,236 (337,267)
Interest onlong-term debt 2,074,419 (2,074,419)
Other Outgo 498,377 14,742 719,289 235,654
Total Governmental Activities § 39472130 $ 465,283 $ 12,150,371 (26,856,476)
General Revenues:
Property Taxes Levied For:
" General Purposes 15,718,051
Taxes Levied for Debt Service 1,371,253
Taxes Levied for Other Specific Purposes (74)
Federal and State Aid not Restricted :
to Specific Purposes 8,642,380
Interest and Investment Earnings . 174,867
Miscellaneous 913,044
Total General Revenue T 26,819,521
Change in Net Assets * (36,955)
Net Assets Beginning (Restated - Note 13) 16,530,673
Net Assets Ending $ 16493718

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS

14
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LAKE TAHOE UNIFIED SCHOOL DISTRICT

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2009
Other Total
. Governmental  Governmental
General Building Funds Funds

Assets

Cash in County Treasury (Note2) § 2565467  $ 26,157,139 § 4,823,661 $ 33,546,267

Investments (Note 2) 78,294 78,294
Cash in Revolving Fund (Note 2) © 10,000 10,000
Accounts Receivable (Note 4) . 3,158,668 289,764 3,448,432
Due From Other Funds (Note 5) 550,000 550,000
Stores Inventory (Note 1H) 22,925 22,925
Prepaid Expenses (Note 1H) 1,170 1,170
Total Assets $ 5813599 $ 26157139 $ 5686350 § 37,657,088

Liabilities and Fund Balances

Liabilities:
Accounts Payable $ 718,151 $ 1,867 § 15,267  $ 735,285
Deferred Revenue (Note 1H) 352,225 352,225
Due to Other Funds (Note 5) 550,000 550,000
Total Liabilities 1,620,376 1,867 15,267 1,637,510
Fund Balances (Note 1H): ,
Reserved 11,170 680,697 691,367
Legally Restricted Balances 1,950,081 1,950,081
Unreserved:
Designated 2,231,972 26,155,272 4,879,763 33,267,007
Undesignated 110,623 | 110,623
Total Fund Balances 4,193,223 26,155,272 5,671,083 36,019,578
Total Liabilities arid
Fund Balances $ 5,813,599 $ 26,157,139 $ 5,686,350 $ 37,657,088

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS
15



L.AKE TAHOE UNIFIED SCHOOL DISTRICT
RECONCILIATION OF THE GOVERNMENTAL FUNDS
BALANCE SHEET TO THE STATEMENT OF NET ASSETS
JUNE 30, 2009

Total fund balance - governmental funds $36,019,578 |

Amounts reported for governmental activities in the
statement of net assets are different because:

Capital assets: In governmental funds, only current
assets are reported. In the statement of net assets, all
assets are reported, including capital assets $59,286,448
and accumulated depreciation. (22,295,491)
36,990,957
. Unamortized cost: In governmental funds, debt issue costs
are recognized as expenditures in the period they are incurred.
In the government-wide statements, debt issue costs are
amortized over the life of the debt. Unameortized debt issue
costs included in prepaid expense on the statement of
net assets are: 278,443

Unmatured interest on long-term debt: In governmental

funds, interest on long-term debt is not recognized until

the period in which it matures and is paid. In the

government-wide statement of activities, it is recognized

in the period that it is incurred. The additional liability

for unmatured interest owing at the end of the period was: (579,013)

Long-term liabilities are not due and payable in the current

period and therefore are not reported as liabilities in the }

funds. Long-term liabilities at year-end consist of: ‘ J
!

General obligation bonds payable $55,598,652
Early retirement program 420,000 |
Compensated absences payable 197,595 *

- (56,216,247)

Total net assets-governmental activities (minor differences may occur due
to rounding) ' $ 16493.718

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS
16



LAKE TAHOE UNIFIED SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2009

REVENUES
Revenue Limit Sources:
State Apportionments
Local Sources

Total Revenue Limit

Federal Revenue
Other State Revenue
Other Local Revenue

Total Revenues

EXPENDITURES
Certificated Salaries
Classified Salaries
‘Employee Benefits
Books and Supplies
Services and Other

Operating Expenditures

Capital Outlay

Debt Service: )
Principal Retirement
Interest and Fiscal Charges

Other Outgo

Total Expenditures

Excess of Revenues Over
(Under) Expenditures

Other Financing Sources (Uses):
Operating Transfers In (Note 5)
Operating Transfers Out (Note 5)
Other Sources

Total Other Financing
Sources {Uses)

Excess of Revenues and Other
Financing Sources Over (Under)
- Expenditures and Other Uses

Fund Balances - July 1, 2008 -
(Restated - Note 14)

Fund Balances - June 30, 2009

THE ACCOMPANYING NOTES ARE AN
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Other Total
Governmental Governmental

General Building Funds Funds
% 6,508,949 $ 6,508,949
15,718,046 15,718,046
22,226,995 22,226,995
3,632,199 $ 939,794 4,571,993
9,103,146 219,599 9,322,745
994,765 3 52,504 2,266,173 3,313,442
35,957,105 52,504 3,425,566 39,435,175
17,211,220 17,211,920
5,918,426 551,558 6,469,984
6,916,675 216,749 7,133,424
1,402,672 530,621 1,933,293
2,851,495 57,139 262,881 3,171,515
51,513 3,322,134 3,373,647
27,927 780,000 807,927
670 538,918 539,588
668,825 668,825
35,050,123 3,379,273 2,880,727 41,310,123
906,982 (3.326,769) 544,839 (1,874,948)
351,000 1,361,542 1,712,542
(745,000} (516,542) (451,000) (1,712,542)
29,996,058 29,996,058
{394,000) 29479516 910,542 29,996,058
512,982 26,152,747 1,455,381 28,121,110
3,680,241 2,525 4,215,702 7,898,468
$ 4,193,223 $ 26,155,272 $ 5,671,083 $ 36,019,578

INTEGRAL PART OF THESE STATEMENTS




LAKE TAHOE UNIFIED SCHOOL DISTRICT
RECONCILATION OF THE GOVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2009

Net change in fund balances - Total governmental funds $28,121,110

Amounts reported for governmental activities in the
statement of achivities are different because: .

Capital outlay: In governmental fands, the cost of capital
assets are reported as expenditures in the period when the
assets are acquired. In the statement of activities, costs of
capital assets are allocated over their estimated useful lives
as depreciation expense. The difference between capital
outlay expenditures and depreciation expense for the period is:
Expenditures for capital ontlay: $ 3,492,418
Depreciation expense: {1,215,859)
. ' 2,276,559
Debt service: In governmental funds, repayments of long-term
debt are reported as expenditures. In the government-wide
statements, repayments of long-term debt are reported as
reductions of liabilities. Expenditures for repayment of the
principal portion of long-term debt were: 807,927

Debt proceeds: In governmental funds, proceeds from debt are

recognized as Other Financing Sources. In the government-wide

statements, proceeds from debt are reported as increases to liabilities.

Amounts recognized in governmental funds as proceeds from debt,

net of issue premium or discount, were: o (29,996,058)

Unmatured interest on long-term debt: In governmental funds,

interest on long-term debt is recognized in the period that it

becomes due, In the governmental-wide statement of activities, it

is recognized in the period that it is incurred. Unmatured interest

owing at the end of the period, less matured interest paid during the

petiod but owing from the prior period was: (1,534,826)

Amortization of debt issue premium or discount: In governmental

funds, if debt is issued at a premium or at a discount, the premium or

discount is recognized as an Other Financing Source or an Other

Financing Use in the period it is incurred. In the government-wide

statements, the premium or discount is amortize as interest over the

life of the debt. Amortization of premium or discount for the period is: 170,443

Early Retirement Program: In governmental funds, early retirement

incentives costs are recognized when employer contributions are made.

In the statement of activities, early retirement incentives costs are

recognized on the accrual basis, This year, the difference between

early retirement incentives costs and actual employer .

confributions were: . 155,000

Gain or loss from disposal of capital assets: In governmental funds, the

entire proceeds from disposal of capital assets are reported as revenue,

In the statement of activities, only the resulling gain or loss is reported.

The difference between the proceeds from disposal of capital assets and the

tesulting gain or loss is: ] (153,345)

Compensated absences: In governmental funds, compensated

absences are measured by the amounts paid during the period.

In the statement of activities compensated absences are measured

by the amounts earned. The difference between compensated

absences paid and compensated absences earned was: 76,236

Total change in net assets-governmental activities (decrease) (minor differences may

occur due to rounding) $ (36.954)

THE ACCOMPANYING NOTES ARE AN INTEGRAT_.. PART OF THESE STATEMENTS
18



LAKE TAHOE UNIFIED SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2009

NOTE 6 - CAPITAL ASSETS AND DEPRECIATION (CONCLUDED)

Depreciation expense was charged to governmental activities as follows:

Governmental Activities:
Plant Services $ 1215859

NOTE 7 - LONG-TERM DEBT

A schedule of changes in long-term debt for the year ended June 30, 2009 is shown below:

. Due
Balance Balance Within

July 1, 2008 Additions Deductions  June 30,2009 One Year

General Obligation Bonds $ 25,172,294 $ 31,206,358 $ 780,000 $ 55598652 $ 870,000

Early Retirement Program 615,000 - 195,000 420,000 150,000
Capital Lease Obligations 27,927 27927 0 0
Compensated Absences 273,830 76,235 197,595 197,595
Totals $ 26,089,051 % 31,206,358 $ 1,079,162 $ 56,216,247 $ 1,217,595

The compensated absences payable, early retirement program payable and capital lease
obligations will be paid from the General Fund. Payments on the general obligation
bonds will be made from the Bond Interest and Redemption Fund.

The District paid off the capital lease on the office equipment and buses on September 30,
2008, which provided for title to pass upon expiration of the lease period.

NOTE 8 - BONDED DEBT

On September 1, 1999, the District issued 1999 Series A General Obligation Bonds in the
amount of $8,899,274 for the acquisition and construction of school facilities. During
2005, $7,195,000 of the bonds were refunded when the District issued General Obligation
Refunding Bonds in the amount of $7,535,000. The remaining balance of Capital
Appreciation Bonds carry an interest rate of 5.8%-9.75% and mature in the 2021 fiscal
year. -

On June 1, 2001, the District issued 1999 Series B Current Interest Bonds in the amount of
$1,220,000 and Capital Appreciation Bonds in the amount of $6,879,486 for the acquisition
and construction of school facilities. The Bonds mature serially over 30 years, and have
various interest rates ranging from 5.67%-6.0%. The bonds mature in the fiscal year 2032.

35



LAKE TAHOE UNIFIED SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2009

NOTE 8 - BONDED DEBT (CONTINUED)

On July 1, 2002, the District issued Current Interest General Obligation Refunding Bonds
and Capital Appreciation Refunding Bonds in the amount of $6,120,000 and $223,940
respectively, for the advance refunding of 1992 General Obligation Bonds which had a

* remaining principal obligation of $5,940,000. The Bonds mature in 2017 and have various
interest rates ranging from 2.75%-5.50% for the Current Interest Bonds and 7.10% for the
Capital Appreciation Bonds.

On May 12, 2005, the District issued Current Interest General Obligation Refunding
Bonds in the amount of $7,535,000 for the partial refunding of the 1999 Series A General
Obligation Bonds, which had a remaining principal obligation of $8,899,274. The Bonds
mature in the fiscal year 2025 and have various interest rates ranging from 3.0%-5.0%.

On March 10, 2009, the District issued $29,996,058 General Obligation Bonds Series 2009
which were authorized at an election of the registered voters of the District held on
November 5, 2008. The issue is comprised of $24,140,000 Current Interest Series Bonds
and $5,856,058 Capital Appreciation Bonds. The bonds mature in 2033 and have various
interest rates ranging from 4.25% - 5.14% for the Current Interest Bonds and 7.375% -
7.625% for the Capital Appreciation Bonds.

The outstanding general obligation bonded debt at June 30, 2009 is:

. Accreted
Date Amount of Issued Interest Redeemed
of Interest Maturity  Original Outstanding Current Current Current Cutstanding

Issue Rate % Date Issue July 1, 2008 Year Year Year June 30, 2009
1999A 5.89.75 2021 % 1,689274 § 3,035,943 . $ 236,692 % 3,272,635
2001 5.67-6.0 2032 6,879,486 10,245,366 605,859 10,851,225
2001 3443 2011 1,220,000 580,000 $ 200,000 380,000
2002 2.75-55 2017 6,120,000 3,850,000 410,000 3,480,000 -
2002 7.10 2017 223,940 315,985 23,205 339,190
2005 3.0-5.0 2025 7,535,000 7,105,000 - - 170,000 6,935,000
2009 425514 2025 24,140,000 $ 24,140,000 24,140,000
2009 7.375-7.626 2033 5,856,058 5,856,058 344,544 . 6,200,602
Totals $ 53663758 $ 25172294 $ 29996058 $ 1,210,300 $ 780,000 $ 55,598,652
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LAKE TAHOE UNIFIED SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2009

NOTE 8 - BONDED DEBT (CONTINUED)

The outstanding debt for Capital Appreciation 1999 Series A Bonds for the District as of
June 30, 2009 are as follows:

Amount of

Interest . Year Ended Original Issue Accreted Outstanding

Rate % June 30 (Principal) Interest June 30, 2009
9.75 2014 $ 126,711 % 176,615 § 303,326
9.75 2015 126,115 175,849 301,964
9.7 2016 124,421 172,460 296,881
97 2017 116,207 161,927 278,134
97 2018 119,496 166,141 285,637
5.8-5.85 2019-2021 1,076,324 730,369 1,806,693
Totals - $ 1,689274 § 1,583,361 § 3,272,635

The outstanding debt for Capital Appreciation 1999 Series B Bonds for the District as of
June 30, 2009 are as follows:

Amount of

Interest Year Ended Original Issue : Accreted Outstanding

Rate % June 30 (Principal) Interest June 30, 2009
6.0 2011 $ 58,287 & 44634 % 102,921
6.0 2012 164,823 7 104,539 269,362
6.0 2013 155,361 99,219 254,580
6.0 2014 122,037 82,538 204,575
6.0 2015 115,030 76,541 191,571
6.0 2016-2020 663,796 432,549 1,096,345
5.67-6.0 2021-2025 1,170,806 705,403 1,876,209
5.68-572 2026-2030 3,220,313 1,759,952 : 4,980,265
5.73 2031-2032 1,209,033 666,364 1,875,397
Totals : $ 6,879,486 % 3971739 % 10,851,225
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NOTES TO FINANCIAL STATEMENTS

TUNE 30, 2009

NOTE 8 - BONDED DEBT (CONTINUED)

The annual requirements to amortize the 2001 current interest general obligation bonds
payable, outstanding as of June 30, 2009 are as follows: -

Year Ended .
June 30 Principal Interest Total
2010 $ 225,000 $ 20,215 3 245,215
2011 155,000 8,058 163,058
Total $ 380,000 $ 28,273 5 408,273

The annual requirements to amortize the 2002 current interest general obllgatlon bonds
payable, outstanding as of June 30, 2009 are as follows:

Year Ended
June 30 Principal Interest Total

2010 $ 425,000 $ 168,975 5 593,975
2011 450,000 153,038 603,038
2012 465,000 135,037 600,037
2013 485,000 115,275 600,275
2014 , 520,000 91,025 611,025
2015-2017 1,135,000 04,875 ~ 1,229,875
Total 5 3,480,000 5 758,225 5 4,238,225

The outstanding debts for Capital Appreciation 2002 Series Bonds for the District as of
June 30, 2009 are as follows:

Amount of
Interest Year Ended Qriginal Issue “Accreted Outstanding
Rate % June 30 {Principal) Interest June 30, 2009
7.1 2017 $ 223940 § 115250 3 339,190
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LAKE TAHOE UNIFIED SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS

TUNE 30, 2009

NOTE 8 - BONDED DEBT (CONTINUED)

The annual requirements to amortize the 2005 current interest general obligation bonds
payable, outstanding as of June 30, 2009 are as follows:

Year Ended
June 30 Principal ~ . Interest Total
2010 $ 220,000 $ 327,997 $ 547,997
2011 © 240,000 319,598 559,598
2012 285,000 309,510 594,510
2013 335,000 298,241 633,241
2014 © 10,000 291,780 301,780
- 2015-2019 50,000 1,453,230 1,503,230°
2020-2024 4,295,000 1,087,830 5,382,830
2025 1,500,000 37500 1,537 500

Total 3 6,935,000 $ 4,125,686 3 11,060,686

The annual requirements to amortize the 2009 Current Interest General Obligation Bonds
payable, outstanding as of June 30, 2009 are as follows:

Year Ended
June 30 Principal Interest Total
2010 $ 1,039,051 $ 1,039,051
2011 1,222,412 1,222,412
2012 1,222,413 1,222,413
2013 1,222,412 1,222,412
2014 1,222,413 1,222,413
2015-2019 6,112,062 6,112,062
2020-2024 $ 6,580,000 5,586,788 12,166,788
2025-2029 4,750,000 2,981,659 7,731,659
2030 12,810,000 98,765 12,908,765

Total 3 24,140,000 $ 20,707,975 $ 44,847,975
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LAKE TAHOE UNIFIED SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2009

NOTE 8 - BONDED DEBT (CONCLUDED)

The outstanding debts for Capital Appreciation 2009 Series Bonds for the District as of

June 30, 2009 are as follows: .
Amount of '
Interest Year Ended Original Issue Accreted Outstanding ;
Rate % June 30 {Principal) Interest June 30, 2009 I
7.38 2012 . $ 307878 % 22,633 % 330,511 .
7.38 2013 325,597 23,088 348,685
7.38 2014 368,529 24,190 392,719 I
738 2015 380,111 24,491 404,602
7.38 2016 388,280 24,700 412,980
738 2017 393451 24,834 418,285
7.50 2018 392,044 24,961 417,005
7.50 2019 394,353 25,029 419,382
7.50 2020 g 394,362 25,032 419,394
7.63 2031 815,511 36,372 851,883
7.63 2032 786,756 35,597 822,353
7.63 -2033 759,643 34,918 794,561
7.63 2034 149,543 18,699 168,242
Totals 3 5856058 § 344544 8§ 6,200,602 '
NOTE 9- EMPLOYEE RETIREMENT SYSTEMS
Qualified employees are covered under cost-sharing multiple-employer coniributory I
retirement plans maintained by agencies of the State of California. Certificated employees '

are members of the State Teachers' Retirement System (STRS) and classified employees are
members of the California Public Employees' Retirement System (CalPERS).

A, State Teachers’ Retirement System (STRS)

Plan Description. The Lake Tahoe Unified School District contributes to the State Teachers’
Retirement System (STRS), a cost-sharing multiple-employer public employee retirement
system defined benefit pension plan admiriistered by STRS. The plan provides retirement,
disability, and survivor benefits to beneficiaries. Benefit provisions ate established by state
statutes, as legislatively amended, within the State Teachers’ Retirement Law. STRS issues
a separate comprehensive annual financial report that includes financial statements and
required supplementary information. Copies of the STRS annual financial report may be
obtained from the STRS, 100 Waterfront Place, West Sacramento, California 95610.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AUDIT OF FINANCIAL
STATEMENTS PEREORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Education
Lake Tahoe Unified School District
South Lake Tahoe, California

We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of Lake Tahoe Unified School District as of and for the year
ended June 30, 2009, which collectively comprise the Lake Tahoe Unified School District's basic
financial statements and have issued our report thereon dated December 3, 2009. We conducted
our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Compiroller General of the United States.

Internal Control over Financial Reporting

In planning and performing our audit, we considered Lake Tahoe Unified School District’'s
internal control over financial reporting as a basis for designing our auditing procedures for the
purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Lake Tahoe Unified School District’s internal
control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of
the Lake Tahoe Unified School District’s internal control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose
described in the preceding -paragraph and would not necessarily identify all deficiencies in
internal control over financial reporting that might be significant deficiencies or material
weaknesses. However, as discussed below, we identified certain deficiencies in internal control
over financial reporting that we consider to be significant deficiencies.

7801 Folsom Boulevard * Suite 301 * Sacramento, CA 95826 + (916} 387-7000 # FAX {916) 387-7001
9727 Elk Grove-Florin Road * Suite 150 * Elk Grove, CA 95624 + (916) 685-8775.¢ FAX (916) 685-4380




Board of Education
Lake Tahoe Unified School District

Page Two

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the Lake Tahoe Unified School District’s ability to
initiate, authorize, record, process, or report financial data reliably in accordance with generally
accepted accounting principles such that there is more than a remote likelihood that a
misstatement of the Lake Tahoe Unified School District’s financial statements that is more than
inconsequential will not be prevented or detected by the Lake Tahoe Unified School District's
internal control. We consider the deficiencies described as findings 2009-1, 2009-2, 2009-3 and
2009-4 in the accompanying schedule of findings and questioned costs to be significant
deficiencies in internal control over financial reporting.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the Lake Tahoe Unified School District’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies
in internal control that might be significant deficiencies and, accordingly, would not necessarily
disclose all significant deficiencies that are also considered to-be material weaknesses. However,
we believe that none of the significant deficiencies described above is a material weakness.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Lake Tahoe Unified School District’s
financial statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

Lake Tahoe Unified School District’s responses to the findings identified in our audit are
described in the accompanying schedule of findings and questioned costs. We did not audit Lake
Tahoe Unified School District’s responses and, accordingly, we express no opinion on them.

This report is intended solely for the information and use of the District Board and management
and federal awarding agencies and pass-through entities and is not intended to be and should not
be used by anyone other than the specified parties.

PedA PR SNy ¢ BN
GOODELL, PORTER, SANCHEZ & BRIGHT, LLP
Certified Public Accountants
December 3, 2009
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LAKE TAHOE UNIFIED SCHOOL DISTRICT
SUMMARY OF FINDINGS AND QUESTIONED COSTS

TUNE 30, 2009

Section I - Summary of Auditor’s Resuits
Financial Statements

Type of auditor’s report issued: Unqualified

Internal control over financial reporting:
Material weakness(es) identified? Yes x_ No
Significant deficiency(ies) identified
that are not considered to be material

weakness? . _X_Yes ___ None reported
Noncompliance material to financial
statements noted? _ Yes x No
Federal Awards
Internal control over financial reporting:
Material weakness(es) identified? __Yes x_No

Significant deficiency(ies) identified
that are not considered to be material
weakness? Yes

x__ None reported

Type of auditor’s report issued on
compliance for major programs

Any audit findings disclosed that are
required to be reported in accordance
with Section 510 (a) of OMB Circular A-133 Yes x_No

Identification of major programs

Unqualified

CFDA Number Name of Federal Program or Cluster
84.027 . Special Ed IDEA, Basic Assistance Entitlement
84.173 Special Ed IDEA, Preschool Grants
84.027A Special Ed IDEA, Preschool Local Entitlement
84.173A Special Ed IDEA, Preschool Staff Development
84.181 Special Ed IDEA, Early Intervention Grants
84.391 Special Ed ARRA IDEA, Part B, Basic Local Assistance

Dollar threshold used to distinguish

between Type A and Type B programs:
Auditee qualified as low-risk auditee?

State Awards

$ 300,000
x_Yes _ No

Internal control over state programs:
Material weakness(es) identified? Yes x_No
Significant deficiency(ies) identified
that are not considered to be material

weakness? ____Yes _x_ None reported
Type of auditor’s report issued on compliance
for state programs: Ungqualified
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